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CX1.Tr.4.Cil r orted on 3.1 ntrelt 1557 that 14'SZ.i;G's plan of
action arainst Frar	 :Ailar: as outlined in paragraph' 12 of	 A
has been initiated	 a modified form resulting in BESX;Ahali: I s playing
the role of a rec tited	 source for UPSIM.F.

2. An ttPsnammt (net identtirind to POS) arprenched: SID.CARG.a. in
:Vnich and bluntly suggested thnt since BI0Xj■RGII..nadit frequent trips
behisci the Iron Curtain he should he able to proiide information of
vraltte to a lestern intelli; •e.r,ce service. ,BIE:AnC17..responded 'meant/11y
that he was an honest businessman attempting to earn a Livinc. 'die said

• thnt the nuagarians probably suspect hin of being a Western scent. Ile
added that in tho Vest he is probaLly suspected of being A 1:necarien a!..ent.
E.I21:1:41:: asserted; that he did not. dare risk hi n business .t7 becoming 	 .
involved in espionar:e activities. Pe did, however, ask the UP$IKWt if
he represented k..cricas; Intelli6cnce. The UPSial:OE:: steted that neither
the American nor the British but another ' IV/ester:1 service° 'es involved.
SU.:".1::CL: then coked if the chief of the service lived in Sternberg and
if it. was that German or. r.nization he had read about in the papers, the
name of uhieh ha could not recall at the moment. The UPSWILCUt remained
non-eon:Atte). * 01Mia..1Gii:. :vent on to imply that he needed 500 1000 1:orks
to arsint hits in buildim u tourist hotel in Budapest an that if he were
provioed sufficient Sunda he atchtrecor.sIder nor::in-, vitt. the Western
service. The '.5.nli.GEtt.left eaying he would see BECIAIIC.2: again and thrt
the nolcmattor"1-ratad'ise -ctseu •nced further.' '

3. A-"ter	 7.1:c n: , is most recent return fron Pudapect the liPS.1L.G.Srt •

	

eratacteld h117. n 	 inn. rrzurtc-u: indicated that the Hungarians had
&Icicle , ' to build the hotel on ..,ho boots that t.ke foreirn exchance accruin:
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later would jestE'y the cost. 1,e asserted that should he accept an
intellirence raiszion he mild not accept eny form of payment for his
*services. e irerired	 a.L.,out the miscion he would be assigned,
donandinr,. a full briefing as a prerewisite to his ea-mitt/melt. The
CPSVIEGEL, reportedly actin': with due caution in accord with specific
directives, eased BLID:..ARCII: into the recruitment e.,-)laining that.
Dc: Tarald be asked to collect inforaatien in hunenry of a political

nature coil data OE Various military tarrets.

h. • upsamc now araits DED1:1641V1 first retort rhich is to be forth-
comine %iron his next return from .14udaeeet. eCITT:11%at indicated that in •
the event eli1XlitCL. maUste a false report or is other:rise uncoo..:erative,

.614.":V.I.VACh is prepared to cell upon	 to iredese cuatoes
for r.g.11:Ai'dl/L t s waster:ea-a cod too mune the rejection of visa applications
procesued throuelt d.s misebuero Attetrin.

5. a17. :7Z7V..*: demonstrated distir.et pleneure e_1 1.11 Ute way the case
ha: ternecl, end he ineicateu confft ience •.hat the UPS.i1X. recruiter did not
betray LTS11..1:0 13 ::nowledge of 7.4X*r..-1/;13 AYH affLU.ation. erta.UAai
believe; that EirseT.r. will Ile cble to make me:Linen:11 tests of .the accuracy
of .ED;:i‘lali:'s ree.crilne and that CAF..2.11':'.- wit. assist in • causine difficulty
for 140.17.itall: ! a business. I.; and :erten thIc p:_an is put into effect,
CO2.7.!!KI:i believes that D&I.2./111.10c sense of security Trill be shaker: and
his evaricioueness will result in latiV.Z.C.'s achievine control over him.

6. Clite1281:2 leplied that he believes the AVTI briefed DMIARCIi: to
ucefeit the recruit:stet on ostensible anti-Communist notevation it such an
aceeptance Tame te involve only a slaple inform-aloe collection mission;
this Lriefine being bP.:;ed upon an i6Vii.decision t.ade in the interests of
the oecnritz or a valuable an as yet. imam:promised e-eent.

eireic ncetine el!tit Dr , '26•3:3" in Saleture or. 	 October
1. V-1:131 lute rep(	 hat the MI has not recontacted hie uirce•

ait..e7e inforeeu,e41:33:33. that "Dr. 1:0VAC.5" Tatc alive and safe
At hir. ofelee ta Ttudapeet. V.-3.6131 has inforted	 that he doesn't
vent a..eth:..n:, Curt.:.er to do Teth Dr. i01111.03 or any other AV/. in. • tia.:13AC:.
inten-e: this b s. with the i=1ication that his wishes had prevailed over

reeLses intenticns o:' eucro Deveria to play 7-162 31 as a double aeent
nue that	 was nor: under c trict order:: to reject further contact.

ii

• . tIt tds ettLe: 1.2,5Z.::G i a intent seize:: to be to play r. ?•11:ikiC.Ii: into
•a dte ;lee' e ‘r•ere.le	 Treth hie . 'ePOiiii-C...01Met off/tier-and. at thc.. sax LL:e. 	 .
aLteept to uncover hie VI; activf..ties eitheut further involveeent

r_nuerts thet althoeeh Sr. arrest fnr espionaf e aet.ivity could be
reel on the baste of V-16131. 1 3 statements, I.P541.1 0, is still not willine to
cerrace	 •

7.1::1.....elni.erate,": on the varlees plane- not; under cent:ice:ration.
tyCri the deeree n2 cooperetlor.	 3iltra3 as u
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positive ilt:orinticn source, 11PSX:O l s stocess in uncoverint, his An
activities and other festers, the follo:dng plans clzht be effectef
sincly or in cstabinetion. One ...auld be to apply pressure throurt the

• rovertment, without actually infer-ling il21:4;:.O1.,-. that his 1.13:14.1.a
ens-officer's reptwts determine Men the pressure turns on and off,
so as to provoke: him to cooperate. Another vaaulc be to approach hit
is ::uniah or Vi014111 throw* the present case ofileer or a eecond
UPS.71:C131i and confront in with a report that he wet n Imonst All: officer
in .ad Isola on 13 October 196 etc, thereby threatening hist with the
complete destruction of his businea if he should fail to reveal all
he Intone rbout the A',1!..

10. lir-Str.1:0 apFarent,1: hopes that the AVE interpretation of 41Y.A0CD:ta
port of the •-,estern service' recralirstt is as follosres 	 is an
°brims to-et for ;Astern cervices les recruitment nay indicate ks is
not suspect. since tile aisence of a ITestern approach to ilia ovule. eventually
connote that he is suspect.

• U. ILIA.,..D's prior expioitatioa of bLZ;;AiiCIli t s deisebuero and 1-2 1 s .
trace request. (nal: (":033) rhich was folleacd up after the prior interest
was clained (PULL 66)3'Z) by a statesent that he had been spotted as a
possible lend (1/14446750, cLarly supports t3i.7.03/e assumption that
the 1VI1 r..14;ht believe that obviously 	 has attracted the attention
of Western services.

• 12. CANIZI ' i s 	 ortcd1.7 abiclinc	 their a7roasent to 171AI:hole!
cf:a.inst Ersseist vo	 of Co,.1,I.jszIgLjnlo-elnIpLa'Al

and mother et* kill aent al.Priss BLa. and another dzuLlIter in kiungary.
state th.•t't no defin'.te Connection between.7reU von WHIM and

ilkalAttC- vas nown to his but that pending action against Ireavtion: no
action is intended which nt,--ht cause :maze= to believe: he is endangered
or others-ice 1it t:PSQ....1 9 end OAVI-1.11's chances of diacoverjn other

contscte In ..unich.

13. or thi., sake of the record, it is noted that 7ara ,roph 2 of XL/L-
.2421, 1? Soptenber 1956 contains a typographicel error, Sueddeutsche 
Zeitunr, should rerd gudetendeutsche Zeitunro
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